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CQS Notice

Shareholders Rights Notice
The amended European Shareholder Rights Directive II (“SRD II”) was implemented on
10 June 2019. Its main objective it to encourage long-term shareholder engagement
with investee companies regarding performance on strategy, governance,
environmental and social issues.
Whilst the EU Directive applies to investee companies whose shares are admitted to
trading on a regulated market in the European Economic Area (“EEA”), the FCA
transposed SRD II into the FCA Handbook of Rules and Guidance and, in so doing,
extended the scope of the SRD II requirements to include investee companies whose
shares are listed on a comparable market outside the EEA (“UK SRD”).
Under UK SRD, CQS is required to:


Develop and disclose an Engagement Policy that describes how we integrate
shareholder engagement in our investment strategy CQS Shareholder Rights and
Stewardship Policy



Disclose, on an annual basis, how the engagement policy has been implemented,
including a general description of voting behaviour, an explanation of the most
significant votes and the use of the services of proxy advisors. These disclosures
can be found in our Stewardship and Shareholders’ Rights Report 2020.



Disclose, on an annual basis to our institutional investors, how our investment
strategy contributes to the medium/long term performance of the investor or
relevant fund. These disclosures for institutional investors include the following:

1)

Key material medium to long-term risks associated with the investments
These risks are listed in the offering document of each relevant fund.

2)

Portfolio Composition
Information on the portfolio composition is disclosed in the offering document of
each relevant fund.

3)

Turnover and turnover costs
Information on portfolio turnover and turnover costs is available for each fund, on
request.

4)

The use of proxy advisers
Information on the use of proxy advisors and a copy of our 2020 voting activity can
be found in our Stewardship and Shareholders’ Rights Report 2020.

5)

Securities lending
From time to time CQS may lend securities. Securities on loan can generally be
recalled for upcoming shareholder meetings. The decision to recall securities lies
with the individual portfolio manager.

6)

How investment decisions are made based on the evaluation of medium to
long-term performance of the investee company
Please refer to our Stewardship and Shareholders’ Rights Report 2020.

7)

Details of any conflicts which have arisen relating to engagement activities
and how these were dealt with
Please refer to our Stewardship and Shareholders’ Rights Report 2020.

Please contact your usual relationship manager at CQS should you have any additional
questions about the contents of this Notice.
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Important Information
This document has been issued by CQS (UK) LLP which is authorised and
regulated by the UK Financial Conduct Authority, CQS (US), LLC which is a
registered investment adviser with the US Securities and Exchange
Commission, and/or CQS (Hong Kong) Limited, which is authorised and
regulated by the Hong Kong Securities and Futures Commission. The term
“CQS” as used herein may include one or more of CQS (UK) LLP, CQS (US),
LLC, and CQS (Hong Kong) Limited or any other affiliated entity. The
information is intended solely for sophisticated investors who are (a)
professional investors as defined in Article 4 of the European Directive
2011/61/EU or (b) accredited investors (within the meaning given to such term
in Regulation D under the U.S. Securities Act of 1933, as amended) and
qualified purchasers (within the meaning given to such term in Section 2(a)(51)
of the U.S Investment Company Act 1940, as amended). This document is not
intended for distribution to, or use by, the public or any person or entity in any
jurisdiction where such use is prohibited by law or regulation.
This document is a marketing communication prepared for general information
purposes only and has not been delivered for registration in any jurisdiction nor
has its content been reviewed by any regulatory authority in any jurisdiction.
The information contained herein does not constitute: (i) a binding legal
agreement; (ii) legal, regulatory, tax, accounting or other advice; (iii) an offer,
recommendation or solicitation to buy or sell shares or interests in any fund or
investment vehicle managed or advised by CQS (a “CQS Fund”) or any other
security, commodity, financial instrument, or derivative; or (iv) an offer to enter
into any other transaction whatsoever (each a “Transaction”). Any decision to
enter into a Transaction should be based on your own independent
investigation of the Transaction and appraisal of the risks, benefits and
appropriateness of such Transaction in light of your circumstances. Any
decision to enter into any Transaction should be based on the terms described
in the relevant offering memorandum, prospectus or similar offering document,
subscription document, key investor information document (where applicable),
and constitutional documents and/or any other relevant document as
appropriate (together, the “Offering Documents”).

The information contained herein is provided on a non-reliance basis, not
warranted as to completeness or accuracy, and is subject to change without
notice. Any information contained herein relating to any non-affiliated third party
is the sole responsibility of such third party and has not been independently
verified by CQS. The accuracy of data from third party vendors is not
guaranteed. If such information is not accurate, some of the conclusions
reached or statements made may be adversely affected. CQS is not liable for
any decisions made or action taken by you or others based on the contents of
this document and neither CQS nor any of its directors, officers, employees or
representatives accept any liability whatsoever for any errors or omissions or
any loss howsoever arising from the use of this document.
Information contained in this document should not be viewed as
indicative of future results as past performance of any Transaction is not
indicative of future results. Any investment in a CQS Fund or any of its
affiliates involves a high degree of risk, including the risk of loss of the
entire amount invested. The value of investments can go down as well
as up.
The information contained herein is confidential and may be legally privileged
and is intended for the exclusive use of the intended recipient(s) to which the
document has been provided. In accepting receipt of the information
transmitted you agree that you and/or your affiliates, partners, directors,
officers and employees, as applicable, will keep all information strictly
confidential. Any review, retransmission, dissemination or other use of, or
taking of any action in reliance upon, this information is prohibited. Any
distribution or reproduction of this document is not authorized and prohibited
without the express written consent of CQS, or any of its affiliates. Unless
otherwise stated to the contrary herein, CQS owns all intellectual property
rights in this document.
PRI Note: PRI is an investor initiative in partnership with UNEP Finance and
the UN Global Compact.
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